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Solid Q324 supports FY24 outlook

AUSTRIACARD’s Q324 results confirmed the company made good
progress towards its FY24 adjusted revenue and EBITDA targets. The sale
of metal cards to banks, a new security printing contract in East Africa and
a growing number of digital transformation projects helped generate
adjusted revenue growth of 30% y-o-y in Q324 and 14% in the first nine
months of 2024 (9M24). Adjusted operating profit grew 52% y-o-y in Q324
and 23% for 9M24, with operating margin expansion of 0.7pp to 10.2% for
9M24. With full-year guidance unchanged, we broadly maintain our
forecasts.

Revenue* PBT* EPS* DPS PIE Yield
Year end (€m) (€m) (€) (€) (x) (%)
12122 3147 23.0 0.42 0.03 12.9 0.5%
12123 364.6 29.8 0.62 0.10 8.7 1.9%
12124¢ 398.7 34.9 0.64 0.11 8.4 2.0%
12/25¢ 4291 43.0 0.81 0.15 6.7 2.7%

Note: *Reported, after hyperinflation adjustment. **PBT and EPS (diluted) are normalised,
excluding amortisation of acquired intangibles, exceptional items and share-based
payments.

Growth from digital transformation technologies

9M24 revenue of €298.3m was 14% higher y-o-y; Secure Chip and Payment
Solutions (SCPS; 61% of revenue) increased 6%, Document Lifecycle
Management (DLM; 32% of revenue) increased 16% and Digital Transformation
Technologies (DTT; 7% of revenue) increased 154%, as the group has a growing
number of DTT projects sourced from existing SCPS and DLM customers as well
as new public sector customers. 9M24 adjusted operating profit increased 23%
y-o0-y and net income after minority interests increased 14%. Net debt of €104.0m
was slightly above the previous quarter, with excess inventory yet to be worked
down.

FY24 growth outlook unchanged

For FY24, management continues to expect adjusted revenue growth of ¢ 10% (our
forecast 11.4%) and adjusted EBITDA growth of 10-12% (our forecast 12.2%). Our
forecasts imply Q424 adjusted revenue growth of 4% and essentially flat adjusted
operating profit, which we believe is conservative.

Valuation: Sustained growth to reduce the discount

With a limited number of listed peers for the smart card business and a growing
exposure to digital transformation software and services, peer multiple valuation
analysis is of limited relevance. On a discounted cash flow basis, using a WACC of
10%, a terminal growth rate of 2%, our pro forma forecasts to FY26, conservative
revenue growth of 3% for FY27-33 and flat EBITDA margins from FY27, we arrive
at a per share value of €9.74 (up from €9.64/share), 80% above the current share
price. In our view, factors that could reduce this gap include further adoption of
digital services outside of the Greek public sector, market share gains in the US
and other focus payment card markets, faster reduction of net debt, customer wins
for card-as-a-service and a further increase in the free float.
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Review of Q324 results

Exhibit 1 summarises AUSTRIACARD’s Q324/9M24 results. We show both reported and adjusted
results (which exclude the impact of accounting for hyperinflation). In Q324, the effect of IAS 29
hyperinflation accounting for Turkish operations added €1.9m to revenue, €0.2m to adjusted
EBITDA and operating profit and reduced net income by €0.4m.

Exhibit 1: Q324 and 9M24 results highlights

Before hyperinflation accounting Reported
€m Q323 Q324 9m23 9IM24 Q323 Q324 9m23 9M24
Revenue 82.0 106.2 261.5 298.3 90.0 108.1 271.2 303.5
Gross profit | 38.2 49.7 116.2 1375 39.6 50.1 117.9 138.3
Gross profit Il 19.9 245 64.2 7818 20.8 24.7 65.2 73.8
Adjusted EBITDA 10.6 14.3 36.5 431 10.0 13.7 37.3 435
Adjusted EBIT 6.5 9.9 24.8 30.4 7.3 10.1 25.6 30.9
EBIT 6.1 9.3 23.8 28.0 6.1 9.3 23.8 28.0
Profit before tax (PBT) 3 6.4 18.1 21.2 33 6.4 18.2 21.2
Profit after tax (PAT) 25 5.1 14.7 16.3 25 5.1 14.8 16.3
Net income after minority interest 24 5.6 14.2 16.2
Gross margin | 46.6% 46.8% 44.4% 46.1% 44.0% 46.3% 43.5% 45.6%
Gross margin Il 24.2% 23.0% 24.5% 24.6% 23.2% 22.8% 24.1% 24.3%
Adjusted EBITDA margin 12.9% 13.5% 13.9% 14.4% 11.2% 12.6% 13.8% 14.3%
Adjusted EBIT margin 8.0% 9.3% 9.5% 10.2% 8.2% 9.3% 9.5% 10.2%
EBIT margin 7.4% 8.7% 9.1% 9.4% 6.8% 8.6% 8.8% 9.2%
Revenue growth y-o-y 29.6% 14.0% 20.1% 11.9%

Source: AUSTRIACARD. Note: Gross profit | is after costs of material and mailing; gross profit Il is gross profit | less production costs.

Gross profit Il is equivalent to reported gross profit.
We discuss results on a pre-hyperinflation accounting basis as this represents the underlying
performance of the business. Revenue growth accelerated from 12.4% y-o-y in Q224 to 29.6% in
Q324. For 9M24, revenue grew 14.0% y-o-y, well ahead of the company’s target to grow adjusted
revenue by ¢ 10% for FY24. Q324 adjusted EBITDA increased 35% y-o-y with the margin
expanding 0.6pp to 13.5% and 9M24 adjusted EBITDA increased 18% y-o-y to a margin of 14.4%
(+0.5pp y-0-y). The adjusted EBIT margin increased 1.3pp to 9.3% in Q324. Reported EBIT
includes €0.8m for management participation schemes that is excluded from adjusted EBIT. Q324
PBT increased 94% y-o-y. The effective tax rate was 20.4% in Q324 and 23.4% for 9M24. Overall,
net income after minority interests increased 133% y-o-y for Q324 and 14% y-o-y for 9M24.

Net debt at the end of Q324 was €104.0m, up from €103.3m at the end of H124 and €95.0m at the
end of FY23, with net debt/EBITDA of 1.9x. As we have previously written, the company has
elevated levels of inventory, built when supply chain issues prompted the need for safety stock.
Working capital/revenue was 19.9% for 9M24 and the company is working to reduce this to more
like 16—17% over the coming year.

Divisional performance

Exhibit 2 shows revenue by business area and Exhibit 3 shows performance by division (which is
on a geographic basis). SCPS revenue in Q324 was stable versus Q224 and up 25% y-o-y, helped
by continuing sales of metal cards. For 9M24, SCPS revenue was 6% higher y-o-y. As we have
previously written, 9M23 SCPS revenue included €20.6m of wholesale chip sales which have since
been stopped; on a like-for-like basis 9M24 revenue was 20.8% higher y-o-y. DLM revenue rose on
both a sequential and year-on-year basis due to a new secure printing contract in East Africa. DTT
revenue grew 23% y-0-y and for 9M24, was 154% higher as the business is in the implementation
phase of several contracts. Exhibit 4 shows a list of indicative projects won by the DTT business.
Since we last wrote, the company has added several new projects including a GenAl-based
document understanding project for a Romanian bank, digital archiving services for a Turkish
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industrial, contract management and digital archiving for a Turkish fintech and a KYC/AML project
for a Swiss bank. These show that the company’s strategy to work on a geographic basis to drive

cross-selling is starting to pay off, with a number of DTT projects won with existing SCPS

customers.

Exhibit 2: Revenue by business area

€m Q123 Q223 Q323
Secure Chip and Payment Solutions (SCPS) 60.4 60.4 50.3
Document Lifecycle Management (DLM) 26.0 28.3 27.8
Digital Transformation Technologies (DTT) 2.1 2.3 39

88.5 91.0 82.0
y-0-y growth

Secure Chip & Payment Solutions
Document Lifecycle Management
Digital Transformation Technologies
Total

Source: AUSTRIACARD

Exhibit 3: Financial performance by region
€m

Revenue growth

Western Europe/Nordics/Americas

Central Eastern Europe/DACH

Turkey/Middle East/Africa

Corporate & eliminations

Total - adjusted

Total - reported

Gross margin |

Western Europe/Nordics/Americas
Central Eastern Europe/DACH
Turkey/Middle East/Africa

Total - adjusted

Total - reported

Gross margin Il
Western Europe/Nordics/Americas

Central Eastern Europe/DACH
Turkey/Middle East/Africa
Total - adjusted

Total - reported

Adjusted EBITDA margin

Western Europe/Nordics/Americas
Central Eastern Europe/DACH
Turkey/Middle East/Africa

Total - adjusted

Total - reported

Adjusted operating margin
Western Europe/Nordics/Americas

Central Eastern Europe/DACH
Turkey/Middle East/Africa
Total - adjusted

Total - reported

Source: AUSTRIACARD
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9M23 Q124
1711 55.3
82.1 28.5
8.3 5.9
261.5 89.7

-8.4%
9.6%
181.0%
1.4%

Q323

43.9%
43.8%
21.9%
46.6%
44.0%

23.1%
22.4%
12.1%
24.2%
23.2%

10.6%
12.4%

8.7%
12.9%
12.5%

5.2%
8.0%
6.7%
8.0%
8.2%

Q224
63.4
28.5
104

102.3

5.0%
0.7%
352.2%
12.4%

Q324

59.3%
-3.2%
36.4%

-42.2%

29.6%
20.1%

36.8%
43.8%
59.1%
46.8%
46.3%

23.0%
20.6%
22.8%
23.0%
22.8%

14.4%
11.3%
16.7%
13.5%
13.4%

10.4%
6.5%
15.3%
9.3%
9.3%

Q324
63.1
38.4

48

106.3

25.4%
38.1%
23.1%
29.6%

9m23

43.3%
42.2%
20.0%
44.4%
43.5%

26.1%
21.9%
12.0%
24.5%
24.1%

16.0%
11.9%

9.1%
13.9%
13.8%

11.6%
7.5%
8.1%
9.5%
9.5%

ImM24
181.8
95.4
211
298.3

6.3%
16.2%
154.2%
14.1%

9IM24

13.8%
8.3%
28.5%
6.0%
14.0%
11.9%

41.6%
44.1%
32.4%
46.1%
45.6%

25.5%
22.6%
15.3%
24.6%
24.3%

16.4%
12.7%
11.5%
14.4%
14.3%

12.0%

8.4%
10.6%
10.2%
10.2%
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Exhibit 4: Digital Transformation Technologies indicative projects

» Greek State RRF projects: (Pension System (e-EFKA) archives digitization, Merchant Marine Ministry
archives digitization, National Health System archives digitization)

» Greek Banks, Greek Telcos: DoB applications for new customers with digital signature

» European Blockchain fintech: Banking Super App, all-in-one solution for seamless financial management
* Romanian Bank: Generative Artificial Intelligence based document understanding and assignment
+ UK fintech: Provision of Card-as-a-Service

» Romanian Utility: Paperless Branch, Contract generation with e-Signature and e-Archiving

» Romanian Utility: Virtual Assistant using NLP in Romanian Language

* Romanian Bank: Asset Management and Patrimony along with electronic archiving

» Jordanian Banks: White label digital wallet/app managed by AGAG

* Greek branch of global consultancy: BPO automation for Accounting & Finance

» Turkish industrial company: Digital archiving services

» Turkish Fintech: Contract management and digital archiving

» Swiss bank: KYC/AML project

Source: AUSTRIACARD

Western Europe, Nordics, Americas

Q324 revenue increased 59% y-o-y to €40.8m and 9M24 revenue increased 14% y-o-y to €105.7m.
Stripping out the effect of stopping the sale of wholesale chip products, which generated revenue of
€18.4m in 9M23, 9M24 revenue was 42% higher y-o-y. The €31.2m like-for-like revenue increase
was mainly due to higher sales of metal cards (€20.8m contribution to growth) as well as stronger
sales of regular payment cards and related fulfilment and postal services. Q324 gross margin
(gross margin Il) was essentially flat year-on-year and for 9M24 was 0.6pp lower y-o-y, reflecting
the higher cost of metal cards versus plastic cards. 9M24 operating costs were marginally higher
year-on-year, with higher R&D costs almost offset by a reduction in other costs. Adjusted EBITDA
increased 116% y-o-y to €5.9m and increased 17% y-o-y to €17.4m in 9M24 with a margin of
14.4% (+3.8pp y-0-y) and 16.4% (+0.4pp y-0-y), respectively.

Central Eastern Europe

Q324 revenue declined 3% y-o-y to €52.3m and 9M24 revenue increased 8% y-o-y to €173.9m. For
9M24, DTT projects in Greece and Romania contributed additional revenue of €12.8m. Gross
margin declined 1.8pp y-o-y in Q324 and increased 0.7pp y-o0-y in 9M24. All operating cost lines
increased y-o-y, resulting in a 12% decline in Q324 adjusted EBITDA to €5.9m and a 16% increase
in 9M24 adjusted EBITDA to €22.1m with a margin of 11.3% (-1.2pp y-0-y) and 12.7% (+0.8pp
y-0-y) respectively.

Turkey, Middle East and Africa

Q324 revenue increased 36% y-o-y to €20.4m and 9M24 revenue increased 29% y-o-y to €57.9m.
For 9M24, a new security printing project in Africa contributed additional revenue of €10.4m and
SCPS revenue from the Turkish market increased €2.5m. Gross margin jumped 10.6pp y-0-y in
Q324 and increased 3.3pp y-0-y in 9M24. While 9M24 opex (excluding depreciation and
amortisation) increased 56% y-o-y, this did not prevent a 162% increase in Q324 adjusted EBITDA
to €3.4m and a 62% increase in 9M24 adjusted EBITDA to €6.7m with a margin of 16.7% (+8pp
y-0-y) and 11.5% (+2.4pp y-0-y) respectively.

Outlook and changes to forecasts

Management maintains its guidance for adjusted revenue growth of ¢ 10% for FY24 and growth in
adjusted EBITDA in the range of 10—-12%, potentially enhancing margins. With inflation in Turkey
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moderating (although still at 48.58% in October), we have reduced our IAS 29 adjustments to arrive
at reported financials. We maintain our forecasts, which factor in reported revenue growth of 9.4%,
adjusted revenue growth of 11.4% and adjusted EBITDA growth of 12.2%. As working capital has
not yet started to unwind, we have increased our expectations for working capital cash consumption
during FY24, increasing our net debt forecast at year-end and in subsequent years.

Exhibit 5: Changes to forecasts

€m

Old
Revenues 398.6
EBITDA 55.9
EBITDA margin 14.0%
Normalised operating profit 418
Normalised operating margin 10.5%
Reported operating profit 35.2
Reported operating margin 8.8%
Normalised PBT 34.9
Reported PBT 271
Normalised net income 253
Reported net income 19.4
Normalised basic EPS (€) 0.70
Normalised diluted EPS (€) 0.64
Reported basic EPS (€) 0.53
Dividend per share (€) 0.11
Net debt 79.0
Net debt including leases 93.7
Net debt including 1.7
leases/EBITDA (x)

Source: Edison Investment Research

FY24e
New
398.7
55.9
14.0%
418
10.5%
35.2
8.8%
349
27.6
25.3
19.8
0.70
0.64
0.54
0.1
83.3
98.0
1.8
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Change
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
2.1%
0.0%
2.2%
0.0%
0.0%
2.2%
2.2%
5.4%

y-0y
9.4%
10.8%
0.2%
13.6%
0.4%
12.1%
0.2%
17.1%
31.5%
10.9%
25.2%
7.0%
2.8%

-16.2%

10.3%
3.6%
3.1%

Old
428.4
63.8
14.9%
49.2
11.5%
42.5
9.9%
42.9
35.1
31.8
25.8
0.88
0.81
0.71
0.14
50.2
64.9
1.0

FY25e
New Change
4291 0.2%
64.0 0.3%
14.9% 0.0%
494 0.4%
11.5% 0.0%
427 0.5%
10.0% 0.0%
43.0 0.3%
35.8 1.9%
31.9 0.3%
26.3 2.0%
0.88 0.3%
0.81 0.3%
0.72 2.0%
0.15 2.0%
51.6 2.9%
66.3
1.0

y-0-y
7.6%
14.5%
0.9%
18.0%
1.0%
21.4%
1.1%
23.5%
29.6%
26.0%
32.9%
26.1%
26.1%
33.0%
33.0%
-38.0%
-32.3%

Old
459.1
721
15.7%
56.9
12.4%
50.3
10.9%
514
43.7
38.8
32.7
1.07
0.98
0.90
0.18
20.2
34.9
0.5

FY26e

New
4604
721
15.7%
56.9
12.4%
50.2
10.9%
51.0
43.8
385
32.8
1.06
0.97
0.90
0.18
218
36.5
0.5

Change
0.3%
0.0%

-0.1%
0.0%
0.0%
0.0%
0.0%

-0.8%
0.3%

-0.9%
0.3%

-0.9%

-0.9%
0.3%
0.3%
7.8%

y-0-y
7.3%
12.6%
0.7%
15.2%
0.8%
17.5%
0.9%
18.5%
22.3%
20.7%
24.8%
20.7%
20.7%
24.8%
24.8%
-57.8%
-45.0%
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Exhibit 6: Financial summary

31-December €m
INCOME STATEMENT

Revenue

Cost of sales

Gross profit

Operating costs

EBITDA

Normalised operating profit
Amortisation of acquired intangibles
Exceptionals

Share-based payments

Reported operating profit

Net Interest

Joint ventures & associates (post tax)
Exceptionals

Profit Before Tax (norm)

Profit Before Tax (reported)
Reported tax

Profit After Tax (norm)

Profit After Tax (reported)

Minority interests

Discontinued operations

Net income (normalised)

Net income (reported)

Basic ave. number of shares outstanding (m)
EPS - basic normalised (€)

EPS - diluted normalised (€)

EPS - basic reported (€)

Dividend (€)

Revenue growth (%)

EBITDA Margin (%)

Normalised Operating Margin

BALANCE SHEET
Fixed Assets
Intangible Assets
Tangible Assets
Investments & other
Current Assets

Stocks

Debtors

Cash & cash equivalents
Other

Current Liabilities
Creditors

Tax and social security
Short term borrowings
Lease liabilities

Other

Long Term Liabilities
Long term borrowings
Lease liabilities

Other long term liabilities
Net Assets

Minority interests
Shareholders' equity

CASH FLOW

Op Cash Flow before WC and tax
Working capital

Exceptional & other

Tax

Net operating cash flow
Capex
Acquisitions/disposals

Net interest

Equity financing

Dividends

Other

Net Cash Flow

Opening net debt/(cash)
FX

Other non-cash movements
Closing net debt/(cash)

Source: AUSTRIACARD, Edison Investment Research. Note: *Not adjusted for share split in August 2023.
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2019
IFRS
135.0
(105.2)
298
(16.8)
13.0

0.1)
(1.7)

2020
IFRS
1739
(134.2)
39.7
(18.5)
21.1
123

5.1

29.3
0.25
0.25
0.35*
0.00

28.8%
12.1%
7.1%

115.2
314
796

42
66.2
19.8
19.3
1.0
16.1

(49.3)

(29.8)
(0.3)

(14.9)
(2.5)
(1.8)

(714)

(46.4)
(6.1)

(20.0)
60.7

(12.0)
487

6.5
2.0)
13.8
(1.4)
16.9
(8.8)

0.2
(2.3)

0.0
©.7)
(3.2)

2.2
519
(0.5)

0.0
50.2

2021
IFRS
1780
(137.1)
40.9
(19.1)
218
1.4
(1.4)
5.0
0.0
15.0
(2.7)
0.0
(0.0)
8.7
12.3
(2.2)
72
10.0
(0.8)
0.0
6.4
9.2

29.3
0.22
0.22
0.63*
0.00

2.4%
12.3%
6.4%

145.4
60.7
83.0

18
810
232
23
15
17.1

(62.9)

(40.3)
(16

(16.2
45
(0.2

(97.3

(72.3
(35

214
66.2

(13.0)
533

)
)
)
)
)
)
)
)

123
(4.0)
6.5
(1.6)
13.2
(9.0)
(16.5)
(2.4)
0.0
0.0
(11.0)
(25.8)
50.2
(0.3)
(0.7)
77.1

2022
IFRS
3147
(239.9)
749
(35.7)
39.1
27.2
(2.5)
(7.9)
0.0
16.8
(4.3)
0.1
(42)
230
8.4
(3.5)
13.3
48
(0.7)
0.0
12,6
42

30.0
0.42
0.42
0.28*
0.03

76.9%
12.4%
8.6%

153.8
57.2
90.4

6.2

116.4

36.1

8.4
27
314
(1.6)
409
(14.5)
(2.9)
(4.1)
0.0
0.0
(7.4)
12.0
77.1
(0.6)
(0.1)
65.7

2023
IFRS
364.6
(276.3)
88.3
(37.9)
50.4
36.8
(2.5)
(2.9)
0.0
314
(7.1)
0.1
(3.4)
298
210
4.2)
238
16.8
(1.0)
0.0
28
15.8
35.0
0.65
0.62
0.65%
0.10

15.8%
13.8%
10.1%

156.8

80.3

2024e
IFRS
398.7
(300.8)
97.9
(42.0)
55.9
4138
(2.5)
4.1)
0.0
35.2
(7.2)
0.3
(0.6)
34.9
276
(6.6)
265
210
(1.2)
0.0
253
19.8

36.3
0.70
0.64
0.54
0.11

9.4%
14.0%
10.5%

157.1
54.6

2025e
IFRS
429.1
(321.3)
107.8
(438)
64.0
49.4
(2.5)
4.1)
0.0
427
(6.6)
0.3
(0.6)
430
35.8
(8.2)
33.1
276
(1.3)
0.0
319
263

36.3
0.88
0.81
0.72
0.15

7.6%
14.9%
11.5%

155.9
52.2
98.2

5.5

2115
68.2
52.9
52.6
37.9

(96.8)

2026e
IFRS
460.4
(343.1)
17.3
(45.2)
72.1
56.9
(25)
(4.1)
0.0
50.2
(6.1)
03
(0.6)
51.0
438
(9.6)
39.8
34.2
(1.3)
0.0
385
328
363
1.06
0.97
0.90
0.18

7.3%
15.7%
12.4%

438
(3.9)
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roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our services.
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No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright: Copyright 2024 Edison Investment Research Limited (Edison).

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQ") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49
of the FPO and (jii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

Edison relies upon the "publishers' exclusion” from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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